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TO AMEMBASSY KUALA LUMPUR PRIORITY 

CONPIDENTIAL STATE 245116 

E.O. 11652: GDS 

TAGS: EPIN, MY, US 

SUBJECT: EXXON-PETRONAS NEGOTIATIONS 
REF: STATE 234194. 

EXXON IS ARRANGING TO BRIBE US FULLY LATE NEXT WEEK ON 
STATUS OP THEIR DEALINGS WITH PETRONAS. EMBASSY'S CURRENT 
READING OP THE SITUATION AS REQUESTED REFTEL, WOULD BE 
USEPUL BACKGROUND POR THE MEETING. PYI: EXXON HAS JUST 
INPORMALLY ADVISED US THAT DURING THEIR AUGUST MEETING IN 
NEW YORK WITH PETRONAS CHAIRMAN TENGKU RAZALEIGH, THEY 
INPORMED HIM THAT EXXON'S WORLDWIDE PUNDS POR DEVELOPMENT 
WERE PINITE, SUBJECT TO COMPETING DEMANDS AND THAT 
IN THE ABSENCE OP A COMMERCIALLY ATTRACTIVE OFPER THEY 
WOULD HAVE NO ALTERNATIVE BUT TO CEASE LOOKING TO MALAYSIA 
AS AN ATTRACTIVE INVESTMENT SOURCE. EXXON OPPICIAL 
APPEARED HOPEFUL THAT THIS COLD WATER WOULD HAVE ITS 
EPPECT AND THAT A MORE ATTRACTIVE OPFER WOULD BE PORTH- 
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COMING, BUT NO PREDICTIONS WERE OPFERED. END PYI. INGERSOLL 
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